
COMMONWEALTH O F  K E N T U C K Y  

B E F O R E  THE P U B L I C  S E R V I C E  C O M M I S S I O N  

* * * * *  
I n  t h e  M a t t e r  o f :  

T H E  APPLICATION OF SOUTH 
G R A V E S  WATER D I S T R I C T  FOR 
( 1 )  A C E R T I F I C A T E  O F  P U B L I C  
C O N V E N I E N C E  A N D  N E C E S S I T Y ,  
A U T H O R I Z I N G  AND PERMITTING 
S A I D  WATER DISTRICT TO 
C O N S T R U C T  A WATERWORKS 
C O N S T R U C T I O N  P R O J E C T ,  
C O N S I S T I N G  OF IMPROVEMENTS 
TO THE E X I S T I N G  W A T E R  WORKS 
SYSTEM OF THE D I S T R I C T  ( 2 )  
A P P R O V A L  OF T H E  P R O P O S E D  
P L A N  OF F I N A N C I N G  O F  S A I D  

OF A N  A D J U S T M E N T  OF I T S  
WATER SERVICE R A T E S  

P R O J E C T ;  A N D  ( 3 )  A P P R O V A L  

O R D E R  

On Hay 1 0 ,  1 9 8 2 ,  S o u t h  G r a v e s  Water D i s t r i c t ,  ( " S o u t h  

C r a v e s " )  f i l e d  an a p p l i c a t i o n  w i t h  t h i s  Commission to  

increaue i t 6  ra tes  p u r s u a n t  t o  8 0 7  KAR 5 : 0 7 6 ,  A l t e r n a t i v e  

Rate  A d j u s t m e n t  P r o c e d u r e  f o r  S m a l l  U t i l i t i e s  ( " A R F " ) .  T h e  

r e q u c a t c d  ra te .  uould i n c r e a s e  Sooth C r a v e s '  a n n u a l  revenues 

by $ 4 1 . 1 5 6 ,  an increase of 6 2  p e r c e n t .  

s o u t h  G t A V 8 8  prOpQ@ed A I  A p 8 r t  O f  i f 8  8ppliCltiOn t Q  

i n c l u d e  pro  forma a d j u 8 t m e n t a  f o r  t h e  effect8 of  refinancing 

I t s  l o n g - t e r m  d e b t  and c o n s t r u c t i n g  s d d i t f o n s  t o  i t s  system. 

Therefore, t h e  C o m m i s s i o n  r e q u i r e d  S o u t h  C r a v e s  t o  amend i t 6  

a p p l i c a t i o n  t o  i n c l u d e  a r e q u e s t  f or  a c e r t i f i c a t e  of 



convenience and necessity and approval of the related 

financing. 

In 8doptlng the ARF procedure for small utilities, the 

Commission recognized the hfgh c o s t s  agsociated W i t h  r8te 

applicstions befork it and initiated the simplified procedure 

i n  order to alleviate t h e  financial burden of acquiring legal 

counsel and rate consultants. T h e  Commiseion anticipated 

that in m o s t  cases a hearing would not be required 8nd that 

the evidence of record would consist o f  the annual reports on 

f i l e  with the Commission, information eubmitted I n  the 

application form, and reeponees to information rcquemtm. 

In this case, South Cravee' amended application, which 

Includes a request for  a certificate of convenience and 

necessity and approval of financing, is beyond the scope of 

the procedures established in 807 KAR 5 : 0 7 6 .  Therefore, the 

Cornmiseion has processed this application under the general 

rate  case procedure. 

South Graves l e  seeking approval of the financing a n d  

certification of the construction of a $125,000 waterworks 

project for improvements t o  the existing wsterworkm eyetera, 

a8 8et out mote  mpceifically in t h e  summery to thle Order. 

T h i s  project will be financed through a $71,000 loan 

and a $ 5 4 . 0 0 0  grant from Farmers Home Administration 

( " F m H A " ) .  T h e  loen repayment period is to be 6 0  yeare at an 

interest rate of 5 percent per annum. Furthermore, d u e  to 

South Graves' failure to repay t h e  principal on its 

o u t r t r n d i n g  lndcbtcdncmm, i t  ham become nccemmaty to 

-2 -  



r e f i n a n c e  a l l  o u t s t a n d i n g  d e b t .  FmHA h a s  ag reed  t o  r e f i n a n c e  

t h e  b o n d s  of 1 9 7 0  a n d  1 9 7 2  a t  t h e i r  o r i g i n a l  i n t e r e s t  r a t e s  

of 4 3 / 4  p e r c e n t  a n d  5 p e r c e n t ,  r e s p e c t i v e l y .  H o w e v e r ,  t h e  

1970 bond i s s u e  of $ 6 3 5 , 0 0 0  w i l l  be r e f i n a n c e d  in t h e  

p r i n c i p a l  a m o u n t  of $ 7 2 4 , 0 0 0  w h i c h  i n c l u d e s  o u t s t a n d i n g  

p r i n c i p a l  a n d  the i n t e r e s t  i n  arrears. T h e  1 9 7 2  bond i s s u e  

of $ 4 0 , 0 0 0  w i l l  b e  r e f i n a n c e d  i n  t h e  p r i n c i p a l  a m o u n t  of 

$ 4 2 . 5 0 0  w h i c h  i s  c a l c u l a t e d  i n  t h e  same m a n n e r  a s  t h e  1 9 7 0  

I s S u e  

S o u t h  G r a v e e  I s  c u r r e n t l y  s e r v i n g  605  c u s t o m e r s  i n  

Graves C o u n t y ,  K e n t u c k y .  A p p r o x i m a t e l y  2 0  c u s t o m e r s  h a v e  h a d  

l o w  p r e s s u r e  p r o b l e m s  s i n c e  t h e  s y s t e m  w a s  a p p r o v e d  €or 

c o n s t r u c t i o n  in 1 9 6 9 .  T h e  c o n s t r u c t i o n  of t h e  p u m p i n g  

st8tlon a n d  a d d i t i o n a l  l i n e  w i l l  i n c r e a s e  p r e e r u r c  t o  t h e r e  

c u s t o m e r s ,  b r i n g i n g  t h e m  w i t h i n  t h e  r e q u i r e m e n t s  of KRS 

5 : 0 6 6 ,  S e c t i o n  6(1). I t  w i l l  aleo p r o v i d e  g r e a t e r  q u a n t i t i e s  

of w a t e r  n e e d e d  t o  s e r v e  f u t u r e  a d d i t i o n a l  c u s t o m e r s  In t h i s  

area.  

A p u b l i c  h e a r i n g  i n  t h i s  m a t t e r  v a s  h e l d  J a n u a r y  1 3 ,  

1983.  T h e r e  were n o  i n t e r v e n o r a  a n d  no p r o t e s t e  w e r e  

e n t e r e d .  

COMMENTARY 

f3oaith Cravvs I w  a nonprofit untor d l r t r l h u t i o n  r y r t c m  

o r g a n i z e d  a n d  e x i s t i n g  u n d e r  t h e  l a w s  o f  t h e  Commonwea l th  of 

K e n t u c k y  a n d  s e r v i n g  a p p r o x i m a t e l y  6 0 5  c u e t o m e r s  i n  C r a v e s  

C o u n t y ,  K e n t u c k y .  
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TEST P E R I O D  

T h e  Commission hae a d o p t e d  t h e  1 2 - m o n t h  p e r i o d  e n d i n g  

December 3 1 ,  1 9 8 1 ,  a s  t h e  t e s t  p e r i o d  f o r  d e t e r m i n i n g  t h e  

r e a s o n a b l e n e s s  o f  t h e  p r o p o s e d  r a t e s .  I n  u t i l i z i n g  t h e  

h i s t o r i c a l  test p e r i o d ,  t h e  Commission h a s  g i v e n  f u l l  

c o n e i d e r a t i o n  to known a n d  m e a s u r a b l e  c h a n g e 9  found 

r e a s o n a b l e .  

R E V E N U E S  A N D  EXPENSES 

South G r a v e s  p r o p o s e d  s e v e r a l  a d j u s t m e n t s  to r e v e n u e 8  

a n d  expenses a s  reflected i n  i t s  o r i g i n a l  a p p l i c a t i o n .  The 

C o m m i e e i o n  is of t h e  opinion t h a t  t h e  p r o p o s e d  s d j u s t m e n t e  

are g e n e r a l l y  p r o p e r  and a c c e p t a b l e  for r a t e - m a k i n g  p u r p o s e s  

w i t h  t h e  following m o d i f i c a t i o n s :  

E l e c t r i c  E x p e n s e  

S o u t h  G r a v e s  r e p o r t e d  actual t e s t - p e r i o d  e l e c t r i c  

expense o f  $4,522. I n  o r d e r  t o  a s s e s s  t h e  accuracy of t h e  

r e p o r t e d  l e v e l  of e x p e n s e ,  as well as to d e t e r m i n e  t h e  

a d j u s t e d  e l e c t r i c  e x p e n s e ,  t h e  Commission r e q u e s t e d  a n d  S o u t h  

G r a v e s  h a s  s u p p l i e d  c o p i e s  of i t s  t e s t  p e r i o d  e l e c t r i c  b i l l s  

f r o m  West K e n t u c k y  RECC. T h e  t o t a l  of t h e  bills s u b m i t t e d  

r e f l e c t s  e l e c t r i c  expense  of $ 4 , 5 0 7  f a r  t h e  t e a t  p e r i o d .  

S o u t h  C r a v e s  p r o p o s e d  a n  a d j u s t m e n t  t o  i n c r c a o e  i t 6  

e l e c t r i c  c x p c n r e  by $ 8 1 2 .  T h i s  a d j u s t m e n t  is c o m p r l s c d  of 2 

a e p a r a t e  p a r t s ,  a 10 p e r c e n t  e n t i m a t e d  l n c r c a s r  I n  e l e c t r i c  

c x p e n e e  based upon  h i s t o r i c a l  e x p e r i e n c e ,  a n d  an i n c r e a s e  of 

$360 to r e f l e c t  t h e  e l e c t r i c  ueaRe of t h e  n e w  p r e s s u r e  

p u m p i n g  s t a t i o n .  
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T h e  C m n i s s i o n  has a well-establiehed p o l l c y  of 

a l l o w i n g  o n l y  t h o s e  c h a n g e s  w h i c h  a r e  known a n d  m e a s u r a b l e  i n  

d e t e r m i n i n g  a u t i l i t y ' s  p r o  forma l e v e l  of e x p e n s e .  S o u t h  

G r a v e s  d i d  n o t  s u p p l y  a n y  i n f o r m a t i o n  c o n c e r n i n g  en i n c r e a s e  

In r a t e s  b y  I t s  e l e c t r i c  s u p p l i e r  or a n  i n c r e a e e  I n  

electrical usage i n  s u p p o r t  of i t s  p r o p o s e d  a d j u e t m e n t .  The 

Commission f i n d s  that the portion of South G r a v e s '  p r o p o s e d  

e l e c t r i c  a d j u s t m e n t  r e l a t i n g  to the 10 percent i n c r e a s e  is 

n e i t h e r  known n o r  m e a s u r a b l e  a n d  h a s  d i s a l l o w e d  i t  h e r e i n .  

In its o r i g i n a l  a p p l i c e t i o n  S o u t h  G r a v e s  estimated 

t h a t  t h e  e l e c t r i c  usage  of t h e  p r e s s u r e  p u m p i n g  s t a t i o n  w o u l d  

be $360 a n n u a l l y .  H o w e v e r ,  i n  i t s  r e p l y  t o  Item 3 of t h e  

C o m m i s s i o n ' s  Order of June 2 5 ,  1 9 8 3 ,  S o u t h  G r a v e s  p r o v i d e d  a 

n e w  c a l c u l a t i o n  of the a d j u s t m e n t  w h i c h  r e f l e c t e d  a c o s t  of 

$287  a n n u a l l y .  T h e  Commieaion has r e v i e w e d  t h e  u p d a t e d  

f i g u r e  s u p p l i e d  by S o u t h  G r a v e s  aid concur'cp with t h e  

p r o j e c t e d  e x p e n s e  based o n  t h e  r e v i s e d  c a l c u l a t f o n .  

Therefore, t h e  Commission w i l l  a l l o w  a n  a d j u r t m e n t  of $ 2 8 7  t o  

r e f l e c t  t h e  e l e c t r i c  usage of t h e  p u m p i n g  s t a t i o n .  T h e  

a d j u r t m e n t  r c r u l t r  i n  e l c c t r l c  e x p e n s e  of  $ 4 , 7 9 4  a l l o w e d  

h e r t l n  for r8tt-making p u r p o s e s .  

C h e m i c a l s  

S o u t h  C r a v e s '  o p e r a t i n g  s t a t e m e n t  for 1981 r e f l e c t e d  

$3,620 of ChesPic8ls e x p e n a e ,  a 4 2  p e r c e n t  i n c r e a e e  o v e r  t h e  

e x p e n s e  i n c u r r e d  for t h e  p r e v i o u s  12-month p e r i o d .  Upon 

q u e r t i o n i n g  a t  t h e  h e a r i n g ,  South Cravee  p r o v i d e d  a n  c lna ly81B 

of t h e  e c t l v i t y  i n  t h e  c h e m i c a l t i  a c c o u n t  for t h e  teat p e r i o d  
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a n d  t h e  12 -mon th  p e r i o d  p r e c e d i n g  t h e  t e s t  p e r i o d .  T h i s  

a n a l y e i e  r e v e a l e d  t h a t  l a t e  i n  t h e  t e s t  p e r i o d  S o u t h  G r a v e s  

made s e v e r a l  p u r c h a s e s  of c h e m i c a l s .  B e c a u s e  of t h e  t i m i n g  

of t h e s e  p u r c h a s e s ,  t h e  C o m m i s s i o n  i s  of t h e  o p i n i o n  t h a t  t h e  

c h e m i c a l s  p u r c h a s e d  were a c t u a l l y  in i n v e n t o r y  a t  t h e  e n d  of 

t h e  t e a t  p e r i o d  a n d  n o t  a legitimate expense  of t h e  t e a t  

p e r i o d  u n d e r  a c c r u a l  a c c o u n t i n g  m e t h o d o l o g y .  T h e r e f o r e ,  t h e  

C o m m i s s i o n  h a s  r e d u c e d  t h e  t e s t  y e a r  c h e m i c a l s  expense by  

$ 4 5 8  to e x c l u d e  a reasonable a m o u n t  of c h e m i c a l s  w h i c h  e h o u l d  

be c h a r g e d  to i n v e n t o r y  i n  acco rdance  w i t h  the U n i f o r m  System 

of A c c o u n t s  for Water U t i l i t i e s .  

T h e  C o m m i s s i o n  h a s  d e t e r m i n e d  t h e  a l l o w e d  c h e m i c a l s  

e x p e n s e  by r e m o v i n g  t h e  p u r c h a s e s  made a t  t h e  e n d  of t h e  t e s t  

p e r i o d  from t h e  t o t a l  p u r c h a s e s  made d u r i n g  t h e  t e s t  year a n d  

a p p l i e d  t h e  m o s t  r e c e n t  c h e m i c a l  p r i c e s  from t h e  i n v o i c e e  

s u p p l i e d  t o  t h e  a l l o w e d  p u r c h a s e e .  

E x p e n s e s  R e l a t e d  t o  N e w  Meters 

D u r i n g  t h e  t e s t  p e r i o d  S o u t h  C r a v e s  c a p i t a l i z e d  n i n e  

new me te r s  a t  a c o s t  of $ 1 , 0 3 2 .  F o l l o w i n g  q u e s t i o n i n g  a t  t h e  

h e a r i n g ,  S o u t h  G r a v e s  p e r f o r m e d  a n  i n v e s t i g a t i o n  t o  c h e c k  t h e  

a c c u r a c y  of t h e  c a p i t a l i z e d  c o a t e .  T h r o u g h  t h i s  

i n v e m t i ~ a t t o n  j t  waa d e t ~ r m f n c d  t h a t  1 2  new rnetorr weru  

i n s t a l l e d  a n d  t h e  l a b o r  c o s t a  i n v o l v e d  i n  t h e  i n e t a l l a t l o n  

were n o t  c a p l t s l i z e d .  T h e  t o t a l  m e t e r  c o a t 8  for 1981  which 

s h o u l d  h a v e  b e e n  c s p i t a l i z e d  were $3,260. T h e r e f o r e ,  t h e  

C o m m i s s i o n  h a s  e l i m i n a t e d  $ 2 , 2 2 8  f r o m  M a i n t e n a n c e  of Meters, 

A c c o u n t  6 5 3 ,  w h i c h  r e p r e s e n t s  c o s t s  c h a r g e d  t o  t h i e  a c c o u n t  
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r e l a t i n g  t o  t h e  i n s t a l l a t i o n  of new meters  a n d  w h i c h  s h o u l d  

h a v e  b e e n  c a p i t e l i z e d .  An a d j u s t m e n t  has b e e n  made to 

d e p r e c i a t i o n  e x p e n s e  t o  r e f l e c t  t h e  a n n u a l  d e p r e c i a t i o n  of 

t h i s  c o s t .  

S a l a c i e e  E x p e n s e  

S o u t h  C r a v e s  p r o p o s e d  a n  a d j u s t m e n t  t o  s a l a r i e s  

e x p e n s e  o f  $ 1 , 1 2 2  b a s e d  u p o n  a 9 1 / 2  p e r c e n t  i n c r e a s e  t o  i t e  

e m p l o y e e s .  Upon q u e s t i o n i n g  a t  t h e  h e a r i n g  i t  was l e a r n e d  

t h a t  S o u t h  G r a v e s  a t  t h a t  t i m e  h a d  n o t  g r a n t e d  i t s  e m p l o y e e s  

a n y  p a y  raise. I t  is t h e  C o m m i s s i o n ' s  policy t o  a l l o w  only 

t h o s e  a d j u s t m e n t s  w h i c h  a r e  known a n d  m e a s u r a b l e .  T h e  

C o m m i s s i o n  f i n d s  that S o u t h  G r a v e s '  p r o p o s e d  a d j u s t m e n t  ie 

not known a n d  m e a s u r a b l e  and t h e r e f o r e ,  has d e n i e d  t h e  

adjustment f o r  r a t e - m a k i n g  p u r p o s e s .  

D e p r e c i a t i o n  E x p e n s e  

. T h e  a c t u a l  o p e r a t i n g  s t a t e m e n t  of S o u t h  G r a v e e  for t h e  

t e s t  p e r i o d  r e f l e c t e d  d e p r e c i a t i o n  e x p e n s e  of $ 2 0 . 3 7 8 .  I n  

a d d i t i o n ,  South G r a v e s  p r o p o s e d  an a d j u s t m e n t  of $ 1 , 5 3 3  t o  

r e f l e c t  d e p r e c i a t i o n  o n  t h e  new pressure p u m p i n g  e t a t i o n .  It 

is t h e  p o l i c y  of t h e  C o m m i s s i o n  t o  c o m p u t e  d e p r e c i a t i o n  

a x p c n 8 e  for r a t e - m s k f n g  purpo8e6 on t h e  h 8 a l a  of t h e  o r i g i n a l  

cost of t h e  p l a n t  i n  s e r v i c e  at t h e  e n d  of t h e  t e s t  p e r i o d  

less c o n t r i b u t i o n s  i n  a i d  of c o n s t r u c t i o n .  South Gravee' 

b a l a n c e  s h e e t  r e f l e c t s  t h a t  the l e v e l  of c o n t r i b u t i o n 8  i n  a i d  

of c o n s t r u c t i o n  a t  t h e  e n d  of t h e  t e a t  y e a r  was $ 1 1 9 , 3 5 7 ,  

which i r  a p p r o x i m a t e l y  15  p e r c e n t  of t h e  t o t a l  c o r t  of 

u t i l i t y  p l a n t  i n  morvicc .  I n  d c t c t m i n i n g  the pro forma 
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d e p r e c i a t i o n  e x p e n s e  , t h e  C o m m i s s i o n  h a s  u t i l i z e d  t h e  l e v e l  

o f  p l a n t  i n  s e r v i c e  a t  t h e  e n d  of t h e  t e s t  y e a r ,  a d j u s t e d  for 

meters c a p i t a l i z e d  p u r s u a n t  t o  t h i s  O r d e r ,  e x c l u e i v e  of 

c o n t r i b u t i o n s  i n  a i d  of c o n s t r u c t i o n ,  a n d  t h e  d e p r e c i a t i o n  

r a t e  u s e d  by S o u t h  C r a v e s .  

I n  a d d i t i o n ,  t h e  C o m m i s s i o n  h a s  i n c l u d e d  t h e  p r e s s u r e  

p u m p i n g  s t a t i o n  i n  c o m p u t i n g  S o u t h  C r a v e s '  a l l o w e d  

d e p r e c i a t i o n  e x p e n s e .  I n  so d o i n g ,  t h e  C o m m i s s i o n  r e c o g n i z e s  

t h a t  a t  t h i s  t i m e  S o u t h  G r a v e s  has a d v e r t i s e d  a n d  r e c e i v c d  

b i d s  f o r  t h e  c o n s t r u c t i o n  of t h e  p r o j e c t .  T h e  t i m e  p e r i o d  

i n v o l v e d  i n  t h e  c o n s t r u c t i o n  of t h i s  p r o j e c t  18 e x p e c t e d  t o  

b e  s h o r t ,  r e s u l t i n g  i n  t h e  f a c l l i t l e e  b e i n g  p l a c e d  i n  s e r v i c e  

s h o r t l y  a f t e r  the d a t e  of  t h i e  O r d e r .  F o r  these r e a e o n s ,  in 

a d d i t i o n  t o  t h e  n o n r e v e n u e  p r o d u c i n g  n a t u r e  of t h e  

f a c i l i t i e s ,  the C o m m i s s i o n  f i n d s  i t  a p p r o p r i a t e  to i n c l u d e  

t h e  p r e s s u r e  p u m p i n g  s t a t i o n  i n  t h e  c o m p u t a t i o n  of S o u t h  

G r a v e s '  d e p r e c i a t i o n  e x p e n s e .  A f t e r  e x c l u d i n g  d e p r e c i a t i o n  

a s s o c i a t e d  w i t h  c o n t r i b u t e d  p r o p e r t y ,  t h e  r e s u l t i n g  

d e p r e c i a t i o n  e x p e n s e  b a s e d  o n  s t r a i g h t  l i n e  d e p r e c i a t i o n  a t  a 

2 1 / 2  pcrrccrnt c o m p a r i t r ?  rate i n  $ l R , 8 7 G .  

I n t e r e o t  E x p e n e e  

S u b s e q u e n t  t o  t h e  f i l i n g  of t h i s  caec, S o u t h  C r a v e 8  

i n f o r m e d  t h e  Cornmiss ion  t h a t  d u e  t o  i t s  i n a b i l i t y  t o  r e p a y  

t h e  p r i n c i p a l  o n  i t s  o u t s t a n d i n g  i n d e b t e d n e s s  i t  had become  

n e c e s s a r y  t o  r e f i n a n c e . a l l  of i t s  o u t s t a n d i n g  d e b t .  FmHA has 

a g r e e d  t o  r e f i n a n c e  S o u t h  G r a v e s '  two  e x i s t i n g  bond i s s u e s  a t  

t h e  o r i g i n a l  i n t e r e s t  r a t e e ,  a s  w e l l  a s  t o  p r o v i d e  f i n a n c i n g  
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f o r  t h e  new p r e s s u r e  p u m p i n g  o t a t i o n  t o  b e  c o n s t r u c t e d .  

H o w e v e r ,  t h e  p r i n c i p a l  a m o u n t  o f  t h e  r e f i n a n c e d  i n d e b t e d n e s s  

i s  t o  i n c l u d e  t h e  p r i n c i p a l  a n d  i n t e r e s t  i n  a r r e a r s  on t h e  

o r i g i n a l  i s s u e .  I n  t h i e  ca se  S o u t h  G r a v e e '  o u t s t a n d i n g  

b a l a n c e  O R  t h e  1 9 7 0  bond  i s s u e  of $635,000 w i l l  be  r e f i n a n c e d  

i n  t h e  p r i n c i p a l  a m o u n t  of $724,000 a n d  t h e  o u t s t a n d i n g  

b a l a n c e  O R  t h e  1 9 7 2  bond  i s s u e  of $40,000 w i l l  b e  r e f i n a n c e d  

i n  t h e  p r i n c i p a l  a m o u n t  of $ 4 2 , 5 0 0 .  T h e  f i n a n c i n g  of the new 

p u m p i n g  s t a t i o n  w i l l  be p r o v i d e d  t h r o u g h  a new b o n d  i e s u e  i n  

t h e  p r i n c i p a l  a m o u n t  of $71,000 at a n  i n t e r e s t  r a t e  of 5 

p e r c e n t .  T h e  C o m m i s s i o n  has i n c l u d e d  a n n u a l  i n t e r e s t  e x p e n s e  

of $40,065 h e r e i n  t o  r e f l e c t  t h e  a n n u a l  e x p e n s e  b a s e d  o n  t h e  

f i n a n c i n g  a p p r o v e d  i n  t h i s  case .  

M i s c e l l a n e o u s  N o n o p e r a t i n g  I n c o m e  

D u r i n g  t h e  t e s t  p e r i o d  S o u t h  G r a v e s  r e p o r t e d  $ 1 0 7  o f  

m i s c e l l a n e o u s  n o n o p e r a t i n g  i n c o m e .  T h i s  i n c o m e  r e l a t e s  t o  a 

t a x  t h a t  t h e  G r a v e s  C o u n t y  B o a r d  of E d u c a t i o n  o r d e r e d  a l l  

u t i l i t i e s  to c o l l e c t .  T h e  t a x  v a s  s u b s e q u e n t l y  d e c l a r e d  t o  

b e  i n v a l i d  a n d  t h e  u t i l i t i e s  w e r e  r e q u i r e d  t o  r e f u n d  t h e  

a m o u n t  c o l l e c t e d .  T h e  $107  r e p o r t e d  a s  m i s c e l l a n e o u s  i n c o m e  

r e p r e s e n t s  t a x  w h i c h  c o u l d  n o t  b e  r e f u n d e d  d u e  t o  t a x p a y e r s  

m o v i n g  w i t h o u t ,  l e a v i n g  a f o r w a r d i n g  s d d r c o a .  S i n c e  t h i a  

p r e s u m a b l y  w i l l  n o t  b e  a r e c u r r i n g  i t em,  t h e  Commission h a s  

removed t h i e  I n c o m e  f o r  r a t e - m a k i n g  p u r p o s e e .  

O t h e r  f n t s r e ~ t  Expense 

T h e  a c t u a l  o p e r a t i n g  s t a t e m e n t  of S o u t h  G r a v e s  for t h e  

t e i t  p e r i o d  r e f l e c t e d  o t h e r  i n t e r e e t  cxpcnme of $ 2 2 9 .  In 
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r e s p o n s e  t o  q u e s t i o n i n g  a t  t h e  h e a r i n g  S o u t h  G r a v e s  p r o v i d e d  

a n  analysis of t h i s  a c c o u n t .  T h i s  a n a l y s i s  r e v e a l e d  t h a t  

$ 2 0 9  r e l a t e d  t o  a 6 -mon th  t e r m  l o a n  made a n d  r e p a i d  d u r i n g  

t h e  t e s t  p e r i o d .  A s  t h e r e  Is n o  c u r r e n t  o b l i g a t i o n ,  t h e  

C o m m i s s i o n  h a s  r e m o v e d  t h e  $ 2 0 9  for r a t e - m a k i n g  p u r p o s e s .  

T h i s  r e s u l t s  i n  o t h e r  I n t e r e s t  e x p e n s e  of $18 w h i c h  is 

r e a s o n a b l e  I n  c o m p a r i s o n  t o  t h e  o t h e r  i n t e r e s t  e x p e n s e s  

. incurred by S o u t h  G r a v e s  o v e r  t h e  previous 5 years. 

T h e  Comlnleslon finds t h a t  S o u t h  G r a v e s '  a d j u e t e d  t e s t  

p e r i o d  o p e r a t i o n s  are as f o l l o w s :  

A c t u a l  P r o  Forma A d j u s t e d  
T e s t  P e r i o d  A d j u e t m e n t e  T e s t  P e r i o d  

O p e r a t i n g  R e v e n u e s  $ 6 8 , 0 8 1  $ - $ 6 8 , 0 8 1  
Operating Expenses 62,775 (3,655) 5 9 , 1 2 0  
O p e r a t i n g  I n c o m e  $ 5 , 3 0 6  6,5)6r 
O t h e r  Income 130  23 
O t h e r  D c d u c e i o n s  
N e t  Income 

31.674 
$(26.238) 

8 . 4 1 1  
$(4,863) 

4 0 . 0 8 5  
$ ( 3 1 , 1 0 1 )  

REVENUE REQUIREMENTS 

T h e  C o m m i s s i o n  Is of o p i n i o n  t h a t  t h e  a d j u s t e d  

o p e r a t i n g  l o s s  Is c l e a r l y  u n j u s t  a n d  u n r e a s o n a b l e .  F u r t h e r ,  t h e  

C o m m i s s i o n  i s  of t h e  o p i n i o n  t h t  t h e  p r o p o s e d  r a t e s  s h o u l d  be 

a p p r o v e d  a s  t h e  r e v e n u e s  of $ 1 0 9 , 2 6 1  g e n e r a t e d  by t h e  p r o p o s e d  

re tee  w i l l  i m p r o v e  South G r a v e s '  f i n a n c i a l  position. H o w e v e r ,  

t h e  C o m n i a r i o n  is c o n c e t n c d  t h a t  while t h e  r e t e e  r e q u e s t e d  by 

S o u t h  Craves a n d  a p p r o v e d  h e r e i n  will i m p r o v e  financial 

position. t h e y  a r e  i n a d e q u a t e  t o  p r o d u c e  a 1.2 debt e e r v i c e  

c o v c r a ~ e ,  t h e  d e b t  m e r v l e c  c o v e r a g e  r e q u i r e d  i n  S o u t h  G r a v e s  

m o r t g a g e  a g r e e m e n t .  H o r e o v c r ,  S o u t h  C r a v e s '  f i n a n c i a l  
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p o s i t i o n  may b e  f u r t h e r  i m p r o v e d  b y  f u t u r e  g r o w t h ,  b u t  t h e  

Comln ies ion  i s  of t h e  o p i n i o n  t h a t  S o u t h  G r a v e e  w i l l  b e  u n a b l e  

t o  c o n t i n u e  o p e r a t i n g  f o r  a n  e x t e n d e d  p e r i o d  o f  t i m e  a t  t h e s e  

ra tes .  

T h e  f i n a n c i n g  a l l o w e d  h e r e i n  i n c l u d e s  a $71,000 l o a n  

a n d  a $54,000 g r a n t  from FmHA. Of t h i s  f i n a n c i n g ,  $50 ,000  h a s  

b e e n  d e s i g n a t e d  by FlnHA t o  p a y  r o u t i n e  o p e r a t i n g  a n d  

m a i n t e n a n c e  e x p e n s e e  i n  o r d e r  t o  h e l p .  S o u t h  G t a v e s  a t t a i n  

f i n a n c i a l  s t a b i l i t y .  T h e  C o m m i s s i o n ,  I n  e s t a b l i s h i n g  S o u t h  

G r a v e s '  r e v e n u e  r e q u i r e m e n t s ,  h a s  c o n s i d e r e d  a n d  i n c l u d e d  a l l  

r o u t i n e  o p e r a t i n g  anti  m a i n t e n a n c e  e x p c n o r r  found r e a r o n a b l e .  

T h e  r a t e s  g r a n t e d  h e r e i n  w i l l  p r o v i d e  s u f f i c i e n t  w o r k i n g  

c a p i t a l  for S o u t h  G r a v e e  t o  p a y  i t s  r o u t i n e  o p e r a t i n g  a n d  

m a i n t e n a n c e  e x p e n e e ,  s e r v i c e  i t s  d e b t  a n d  p r o v i d e  s u f f i c i e n t  

f u n d s  f o r  c o n t i n g e n c i e e .  F u r t h e r ,  a p p r o v a l  o f  t h e  u 8 e  of  

$50 ,000  f o r  w o r k i n g  c a p i t e 1  p u r p o s e s  w o u l d  I n  e f f e c t  a m o u n t  t o  

a l l o w i n g  t h i s  u t i l i t y  t o  f i n a n c e  i t s  c u r r e n t  o p e r a t i o n s .  T h e  

f u n d s  n e e d e d  t o  p a y  c u r r e n t  o p e r a t i n g  e x p e n s e s  s h o u l d  I n  a l l  

b u t  t h e  m o s t  e x t r e m e  cases  be  p r o v i d e d  t h r o u g h  r a t e s  r a t h e r  

t h a n  e x t e r n a l  s o u r c e e .  T h e  C o m m i e s i o n  i s  of t h e  o p i n i o n  t h a t  

f u n d s  o b t a i n e d  f r o m  o u t s i d e  ~ o u r c e ~ ,  8 u c h  a 0  g r a n t  a n d  d e b t  

f u n d s ,  s h o u l d  be u e e d  s o l e l y  t o  f i n a n c e  n e e d e d  e x p e n d i t u r e #  

o u t s i d e  t h e  o r d i n a r y  r e c u r r i n g  e x p e n d i t u r e s  of t h e  u t i l i t y .  

T h e r e f o r e ,  t h e  C o m m i s o l o n  f i n d s  t h a t  S o u t h   crave^ a n d  

i t s  c u s t o m e r s  a l i k e  w o u l d  b e  b e t t e r  s e r v e d  i f  t h e  f u n d s  

i n i t i a l l y  d e r i g n r t c d  for tire t o  f i n a n c e  d a l l y  o p e r a t i o n #  wcro 

u e e d  a s  n e e d e d  t o  e x t e n d  t h e  s y s t e m  8 n d  I m p r o v e  s e r v i c e  t o  I t s  

e x i s t i n g  u s e r 6  a s  w e l l  a6 t o  f i n a n c e  m a j o r  r e p a i r s  a n d  
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c o n t i n g e n c i e s .  T h e r e f o r e ,  t h e  C o m m i s s i o n  f i n d s  t h a t  S o u t h  

G r a v e s  s h o u l d  p l a c e  t h e  funds d e s i g n a t e d  f o r  d a l l y  o p e r a t i o n s  

i n  a reserve account a n d  r e s t r i c t  t h e  u s e  of t h o s e  f u n d e  t o  t h e  

f i n a n c i n g  of i m p r o v e m e n t s ,  e x t e n s i o n s ,  major r e p a i r s  and  

c o n t i n g e n c i e s .  

OTHER ISSUES 

The Commission i n  t h e  course of t h i e  p r o c e e d i n g  h a s  

t h o r o u g h l y  r e v i e w e d  a l l  i n f o r m a t i o n  a n d  e x h i b i t s  t h a t  h a v e  b e e n  

f i l e d  i n  t h i s  case r e g a r d i n g  S o u t h  C r a v e s '  r e q u e s t  f o r  a p p r o v a l  

of c o n s t r u c t i o n ,  f i n a n c i n g  a n d  revised r a t e s .  In a d d i t i o n ,  t h e  

C o m m i s s i o n  has r e v i e w e d  t h e  a n n u a l  r e p o r t s  o f  S o u t h  Graves.  The 

Corpmies lon  l e  p a r t i c u l a r l y  c o n c e r n e d  w i t h  w h a t  i t  p c r c c i v c o  eo 

a l a c k  of r e s p o n s i v e n e s s  on t h e  p a r t  of t h e  managemen t  of S o u t h  

Grave a.  

The C o m m i s s i o n  has n o t e d  t h a t  S o u t h  Graves h a s  suffered 

s u b s t a n t i a l  n e t  l o s ses  e v e r y  y e a r  s i n c e  I t  began o p e r a t i o n s  in 

1971. T h e  losses h a v e  b e e n  of s u c h  m a g n i t u d e  t h a t  a 8  of 

December  3 1 ,  1 9 8 1 ,  S o u t h  G r a v e s  h a d  a d e f i c i t  r e t a i n e d  e a r n i n g s  

b a l a n c e  of $254,530 e n d  was s e r i o u s l y  i n  a r r e a r s  on t h e  current 

p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  on Its l o n g - t e r m  debt 

n e c e s s i t a t i n g  t h e  r e f i n a n c i n g  of all o u t s t a n d i n g  debt. 

X o r e o v e r ,  p r i o r  t o  t h i s  c a s e ,  i n  t h e  a p p r o x i m a t e l y  12 y e s t e  

t h a t  S o u t h  C r a v e 6  h a e  b e e n  i n  o p e r a t i o n  i t  h a d  never a p p e a r e d  

b e f o r e  t h i s  Commieelon s e e k i n g  rate r e l i e f .  

The Commission i s  c o n c e r n e d  a b o u t  t h e  i m p a c t  of t h i s  

i n a c t i o n  on t h e  f i n a n c l a l  c o n d i t i o n  o f  S o u t h  C r a v e e .  Clearly, 

h a d  S o u t h  Craves sought t i m e l y  r a t e  relief. t h e  costly 
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r e f i n a n c i n g  of a l l  i t s  l o n g - t e r m  d e b t  c o u l d  h a v e  b e e n  a v o i d e d .  

T h e  r e s p o n s i b i l i t y  t o  m a i n t a i n  S o u t h  G r a v e e '  f i n a n c i ~ ~ l  

i n t e g r i t y  res ts  s o l e l y  w i t h  i t s  m a n a g e m e n t ;  no o t h e r  

i n d i v i d u a l ,  g r o u p  or a g e n c y  can  o r  should a c t  for i t .  In t h i s  

case t h e  C o m m i s s i o n  c a n  f i n d  no r e a s o n a b l e  e x p l a n a t i o n  for t h e  

i n a c t i o n  of S o u t h  G r a v e s  a n d  u r g e s  i t s  m a n a g e m e n t  to e x e c u t e  

i t s  r e s p o n s i b i t y  t o  m a i n t a i n  t h e  f i n a n c i a l  i n t e g r i t y  of t h e  

d i s t r i c t  I n  t h e  f u t u r e  so as t o  a s e u r e  t h e  c u s t o m e r s  of S o u t h  

G r a v e s  a d e p e n d a b l e  a n d  s a f e  w a t e r  s u p p l y .  

SUMMARY 

The C o m m i s s i o n .  a f t e r  c o n s f d e r e t i o n  of t h e  r e c o r d  a n d  

b t l n g  a d v i r e d ,  i r  of  t h e  o p i n i o n  and f i n d o  t h a t :  

1 .  P u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  r e q u i r e  t h a t  t h e  

c o n s t r u c t i o n  p r o p o s e d  i n  t h e  a p p l i c a t i o n  a n d  r e c o r d  be 

p e r f o r m e d  a n d  a c e r t i f i c a t e  o f  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  

s h o u l d  b e  g r a n t e d .  

2 .  T h e  p r o p o s e d  c o n s t r u c t i o n  i n c l u d e s  t h e  f o l l o w i n g  

e l e m e n t s :  o n e  p r e s s u r e  p u m p i n g  s t a t i o n ;  5,630 f e e t  of 4" P . V . C .  

p i p e ;  100 f e e t  of 8 "  c a s i n g  p i p e :  f o u r  v a l v e  b o x e s ;  a n d  o n e  

c r u a h e d  r t o n c  d r i v t w a y .  T h e  c o s t  of t h i e  c o n s t r u c t i o n ,  

according t o  t h e  h l d a  r e c e i v e d  Harch 3 ,  1 9 8 3 .  will be 

a p p r o x i m e t e l y  $ 3 6 , 9 7 9 . 1 6 .  These b i d s  w e r e  l o w e r  t h a n  t h e  

p r o j e c t  e n g i n e e r  h a d  e s t i m a t e d  t h e  c o s t  t o  b e ;  t h e r e f o r e ,  South 

Graves r e c e i v e d  a p p r o v a l  f r o m  FmHA t o  c o n s t r u c t  f u t u r e  

i m p r o v e m e n t s  w i t h  t h e  a d d i t i o n a l  $ 1 6 , 3 2 0 . 8 4  i n  l o a n  f u n d s  

a l r e a d y  c o m m i t t e d  t o  S o u t h  G r a v e s .  
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3. Any d e v i a t i o n s  from t h e  a p p r o v e d  c o n s t r u c t i o n  w h i c h  

c o u l d  a d v e r s e l y  affect t h e  w a t e r  t r e a t m e n t  f a c i l i t i e e  s h o u l d  b e  

subject t o  t h e  p r i o r  a p p r o v a l  of t h i s  C o m m i s s i o n .  

4. T h e  p r o p o s e d  f i n a n c i n g ,  c o n s i s t i n g  of a $ 7 1 , 0 0 0  

l o a n  a n d  a $ 5 4 , 0 0 0  g r a n t  from FmHA i s  for l a w f u l  o b j e c t 8  w i t h i n  

t h e  c o r p o r a t e  p u r F o s e s  of S o u t h  G r a v e e .  i e  n e c c o e a r y  and 

e p p r o p r i a t e  for a n d  c o n s i s t e n t  w i t h  t h e  p r o p e r  performance of 

s e r v i c e s  to t h e  p u b l i c  by  S o u t h  C r a v e s ,  s h o u l d  n o t  i m p a i r  i t 6  

a b i l i t y  to p e r f o r m  t h e s e  s e r v i c e s ,  a n d  i s  r e a s o n a b l y  n e c e s s a r y  

and a p p r o p r i a t e  for s u c h  p u r p o s e s .  

5 .  S o u t h  G r a v e s  s h o u l d  f u r n i s h  d u l y  v e r i f i e d  

d o c u m e n t a t i o n  of t h e  t o t a l  c o s t  of t h i s  p r o j e c t  i n c l u d i n g  t h e  

cost of c o n s t r u c t i o n  a n d  a l l  other c a p i t a l i z e d  c o s t s  

( e n g i n e e r i n g ,  l e g a l  end a d m i n i s t r a t i v e ,  e t c . ) ,  w i t h i n  6 0  d a y s  

of t h e  d a t e  t h a t  c o n s t r u c t i o n  l a  s u b s t a n t i a l l y  c o m p l e t e d .  

6. S o u t h  G r a v e s '  c o n t r a c t  w i t h  i t s  e n g i n e e r  s h o u l d  

r e q u i r e  t h e  p r o v i s i o n  of f u l l - t i m e  r e s i d e n t  i n s p e c t i o n  under 

t h e  general s u p e r v i s i o n  of a p r o f e s s i o n a l  e n g i n e e r  w i t h  8 

K e n t u c k y  r e g i s t r a t i o n  i n  c i v i l  ~f m e c h a n i c a l  e n g i n e e r i n g .  T h i s  

s u p e r v i s i o n  a n d  i n s p e c t i o n  s h o u l d  i n s u r e  t h a t  t h e  c o n s t r u c t i o n  

work i s  done i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  p l a n s  a n d  

r p n c l f l c r t l o n r  nnd l t r  c n n f o r m a n c c  w i t h  thc h p r t  p r a c t l c c r  o f  

t h e  c o n s t r u c t i o n  t r a d e s  i n v o l v e d  i n  t h e  p r o j e c t .  

7 .  South Graves e h o u l d  requite t h e  e n g i n e e r  t o  f u r n i r h  

a c o p y  of t h e  r eco rd  p l a n a  a n d  a signed s t a t e m e n t  t h a t  t h e  

c o n s t r u c t i o n  h a s  b e e n  s a t i s f a c t o r i l y  c o m p l e t e d  i n  a c c o r d a n c e  

w i t h  t h e  c o n t r a c t  p l a n s  e n d  s p e c i f i c a t i o n s  w i t h i n  6 0  d e y e  of 

t h e  d a t e  of s u b s t a n t i a l  c o m p l e t i o n  o f  t h i e  c o n e t r u c t l o n .  
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8 .  S o u t h  C r a v e s  s h o u l d  e s t a b l i s h  a r e s e r v e  a c c o u n t  a n d  

p l a c e  t h e  g r a n t  f u n d s  r e c e i v e d  from FmHA i n t o  t h i s  a c c o u n t  t o  

b e  u s e d  e x c l u s i v e l y  t o  f i n a n c e  i m p r o v e m e n t s ,  e x t e n s i o n s ,  m a j o r  

r e p a i r s  a n d  c o n t i n g e n t  i t e m s .  

9 .  T h e  ra tes  a n d  c h a r g e s  p r o p o s e d  by  S o u t h  G r a v e s  a n d  

c o n t a i n e d  i n  A p p e n d i x  A a r e  t h e  fair, j u s t  a n d  r e a s o n a b l e  r a t e s  

t o  be c h a r g e d  by S o u t h  G r a v e s  i n  t h a t  t h e y  w i l l  p r o d u c e  g r o s s  

a n n u a l  r e v e n u e  of $ 1 0 9 , 2 6 1 .  

I T  IS THEREFORE O R D E R E D  t h a t  S o u t h  G r a v e s  b e  and i t  

h e r e b y  is g r a n t e d  a c e r t i f i c a t e  of p u b l i c  c o n v e n i e n c e  a n d  

n e c e s s i t y  t o  p r o c e e d  w i t h  t h e  p r o p o s e d  c o n s t r u c t i o n  p r o j e c t  a s  

s e t  f o r t h  i n  t h e  p l a n s  a n d  s p e c i f i c a t i o n s  of r e c o r d  h e r e i n .  

I T  IS FURTHER ORDERED t h a t  a n y  d e v i a t i o n s  f r o m  t h e  

a p p r o v e d  c o n s t r u c t i o n  w h i c h  c o u l d  a d v e r s e l y  a f f e c t  t h e  w a t e r  

t r e a t m e n t  f a c i l i t i e e  s h a l l  b e  s u b j e c t  t o  t h e  p r i o r  a p p r o v a l  of 

t h i s  C o m m i s s i o n .  

I T  IS FURTHER ORDERED t h a t  S o u t h  G r a v e s  be a n d  i t  

h e r e b y  i s  a u t h o r i z e d  to b o r r o w  $71,000 a t  5 p e r c e n t  i n t e r e s t  

f r o m  t h e  FmHA o v e r  a 4 0 - y e a r  p e r i o d .  F u r t h e r ,  t h e  p r o j e c t  

f u n d s  s h a l l  b e  u s e d  o n l y  f o r  t h e  l a w f u l  o b j e c t s  of S o u t h  G r a v e s  

a0 set  f o r t h  in t h e  a p p l i c a t i o n .  

I T  IS FURTHER ORDERED t h a t  S o u t h  C r a v e e  e h a l l  f i l e  w i t h  

t h e  Comrn i r s ion  d u l y  v e r i f i c d  d o c u m c n t a t l o n  w h i c h  r h o w r  t h e  

t o t a l  c o s t s  o f  c o n s t r u c t i o n  h e r e i n  c e r t i f i c a t e d ,  i n c l u d i n g  a l l  

capitalized c o s t 6  ( e n g l n c c r i n g ,  l e g a l ,  a d m i n i s t r a t i v e ,  e t c . ) ,  

w i t h i n  6 0  d a y s  of t h e  d a t e  t h n t  c o n r t r u c t t o n  I s  s u b s t a n t i a l l y  

completed. 



IT I S  F U R T H E R  O R D E R E D  that the contract between South 

Gravca and 3ts englneer s h a l l  r e q u i r e  the provialon of 

full-time resident inspection under the general eupervlslon of 

a professional engineer with a Kentucky registration in c f v i l  

or mechanical engineering. This supervision and inspection 

shall inrure that the construction work is done in accordance 

with the c o n t r a c t  plans and specifications and conforms to the 

best practices of the construction trades involved in the 

project. 

IT IS F U R T H E R  O R D E R E D  that South Graves shell require 

the engineer to furnish the Commission with a copy of the 

record drawing a n d  a signed statement that the construction has 

been satisfactorily completed and done i n  accordance with the 

contract plans and specifications within 60 days of the date of 

substantial completion of t h e  proposed construction. 

IT IS FURTHER O R D E R E D  that South Graves shall place all 

funds in excess of the cost of construction of the facilities 

approved h e r e i n  r e c e i v e d  from FmHA In a reserve account and  

shall restrict the use of these funds exclusively to finance 

iaprovements, extensions, major repairs and contingencies, or 

the early repayment of its outstanding debt obligations. 

IT IS PUWT1IP.H O R U E W K n  that tha ratem p r o p o s e d  b y  South 

Graves and contained in Appendix A be and they hereby are 

0pproved a0 the fair, j u a t  8 n d  reasonsble r a t c o  and c h a r g e .  to 

be charged by South C r a v e s  for  service rendered on and a f t e r  

t h e  date of this Order. 
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IT IS FURTHER ORDERED t h a t  within 30 days of the date 

of t h i a  Order South Graves shall f i l e  its r e v i s e d  t a r i f f  sheets 

setting forth the rates a p p r o v e d  h e r e i n  a n d  I t s  r u l e s  and 

regulations governing t h e  provision of s e r v i c e .  

Done at Frenkfort, Kentucky, t h i a  7th day of A p r i l ,  1983. 

PUBLIC SERVICE COMMISSION 

-f&.f& *Lf e 
V i c e  Chairman 1 

ATTEST: 

Becre tary 
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APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC 
SERVICE COMMISSION IN CASE NO. 8513 
DATED April 7 ,  1983. 

The following rates are prescribed for the customers 

in the area served by South Graves Water District. 
rates and charges not specifically mentioned herein shall 

remaln the same as those in effect under authority of the 

Commission prior t o  the date of this Order. 

All other 

Rates: Monthly 

First 2,000 gallons 
Next 3,000 gallons 
Next 5,000 gallons 
Next 10,000 gallons 
Next 30,000 gallons 
Next S0,OOO gallons 
Over 100,000 gallons 

$1.75 Minfmum Bill 
3.25 per 1,000 gallons 
2.50 per 1,000 gallons 
2.00 per 1,000 gallons 
1.50 per 1,000 gallons 
1.00 per 1,000 gallons 

.80 per 1,000 gallons 


